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*.*The Bank publishes from time to time in this 
MONTHLY REVIEW signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Trade Cycle—An Academic View 


By D. H. Robertson 
I 


O the academic student of industrial fluctuation there were 

certain ironical features in the situation of last summer. 

In the first place, the world seems to have become 
more cycle-conscious than ever before—more open to the 
idea that good trade will not last for ever any more than 
bad trade has done, and more ready to “‘ do something about 
it.” But those who are bursting to give the world advice, 
and who find with surprise that there is some chance of their 
being listened to, are less clear in their own minds, or at all 
events less unanimous, than they might have been thirty 
years ago as to just what advice to give. Thus rather as Alice, 
in the White Queen’s view, was in that state of mind that she 
wanted to deny something—only she didn’t know what to 
deny (‘a nasty vicious temper’), so the leaders of business 
and politics seem to be in that state of mind that they want to 
avert something (a nice, virtuous temper)—only they don't 
know exactly what they want to avert. 

Secondly, even in the democratic countries we live under 
a degree of authoritarianism which would have been incon- 
ceivable thirty years ago. The power of Governments over 
Central Banks, and the influence of Central Banks over their 
financial communities, have grown beyond all knowledge. 
Yet as a result of circumstances of various kinds, some of them 
perhaps fortuitous, but some the result of their own past 























ere were 
ummer, 
become 
to the 
yre than 
g about 
advice, 
of their 
or at all 
1 thirty 
is Alice, 
that she 
what to 
yusiness 
want to 
yy don't 


e under 
. incon- 


its over 
er their 
ywledge. 
of them 
vn past 





593 


actions, these apparently omnipotent authorities find them- 
selves inhibited in the use of instruments of control which 
would have been applied without arriére-pensée in a more 
laissez-faire age. We have heard much in recent years about 
Poverty in the midst of Plenty. Is there some danger of our 
witnessing Impotence in the midst of Power? 

The rest of this article will be devoted to attempting to 
probe a little deeper into these uncomfortable paradoxes. 


II 


What is the matter with periods of active trade? Is it 
simply that, like other good things, they come to an end, or is 
it that in themselves they are less good things than they look ? 
Are we, as it has been put, just afraid of the present trade 
recovery fading out, or are we afraid of it exploding ? 

In the nineteenth century there is little doubt about what 
those who were responsible for such management as existed 
were afraid of : they were afraid of a high level of activity 
generating an unfavourable turn of the exchanges and a drain 
of gold. Nowadays, with our mobile exchanges and our 
Secret Sponges (alias Equalisation Funds) we have changed a 
good deal of that. Perhaps not so much of it as some people 
in this country expected in 1931, when, like the inspired 
inventor of Rugby football, we alone had learned to pick up 
the ball with our hands; nevertheless, there are not many 
nowadays who would advocate damping down prosperity 
solely in order to keep touch at all costs with a less prosperous 
neighbour. But the case for the old gold standard was not 
simply that it was a device for keeping step; it was also that 
it was a rough and ready device (how rough and ready the long 
tale of nineteenth century cycles shows) for regulating the 
volume of home activity. It may have been silly to bother so 
much about the exchanges; but it was simpler than trying 
to bother about everything at once, and wiser than bothering 
about nothing at all. Reacting primarily to external situations, 
policy—such as it was—in fact served—so far as it went—to 
promote internal ends which the most hard-baked autarkist 
could have approved. 

Is this way of looking at the matter obsolete? Ought 
we to have buried boom-shyness in the same grave (perhaps 
indeed a shallower one than it once seemed) as fixed parities 
ofexchange? There is, I think, a general consensus of opinion 
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that we ought not, and that even if we had got rid of our golden 
chains more effectively than we now seem to have done, we 
should have had to devise some kind of ersatz corsets fo; ’ 
ourselves. Professor Robbins’ words that “ to avert a slump 
it is necessary to avert a boom ”’ would to-day apparently win 
cheers (at any rate in the mild parliamentary sense of tha 
word) in quarters where a few years ago they would only have 
evoked a superior smile. 


III 


It is when we come to selecting a pattern for the corsets 
that differences of opinion, or at all events of taste, begin to 
emerge, and that we begin to suspect that the apparent 
unanimity about the corsets being required veils after all rather 
considerable differences of attitude. Among the reasons for 
boom-shyness offered for our consideration it is perhaps 
possible to disentangle four fairly distinct strands of thought. 
These centre respectively round the concepts of “* speculation,” 
of “‘ the vicious circle,” of a running short of loanable funds, 
and of saturation in particular lines of investment. Let us 
examine these in order. 

(1) According to this line of thought, there is no danger 
of “‘ genuine ”’ activity in trade and production being carried 
too far; the trouble is that as a by-product of trade activity 
some people lose their heads and under the influence of excite- 
ment and greed bid up the prices of materials and securities 
to a fantastic height, and that the buying power of these people 
is in the aggregate so important that their subsequent inevitable 
disappointment spreads general disorder and collapse. The 
pattern of corset to which this line of thought leads is a 
discriminating one, trimmed with stock exchange controls and 
concerted action by the banks in respect of the quality of their 
lending. 

(2) According to this view, the trouble begins when a 
hitherto healthy rise in prices leads, as in a free democracy it 
is apt to do, to a rise in wage-rates and so in costs of produc- 
tion, and this again is made the occasion for a further rise in 
prices, and so ad infinitum, or rather ad crash. The diagnosis, 
however, and the prescription which follows from it, are not 
altogether clear. Is it the rise in wages itself which is an evil 
(calling for a Hitler or a Mussolini to prevent it) because it 
cuts into profits and impairs enterprise, or is it the subsequent 
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raising of prices in the endeavour to restore profits? If the 
latter, is it an evil because the high prices so established 
encounter consumers’ resistance and so breed stagnation, or 
because their maintenance requires an elasticity in the supply 
of money which will ultimately lead to complete monetary 
breakdown ? 

There is room here for much meticulous argument, with 
curves of marginal prime costs and all the luxury of modern 
economic analysis. It may be said, I think, in a general way, 
that (in the absence of a Mussolini or a Hitler) the type of 
corset to which the “‘ vicious circle ’’ analysis points is the old- 
fashioned one of strict control of the supply of money. But 
the trouble is that if the corset is not purchased till the “* vicious 
circle” actually develops, it may prove to be too late; for it 
can then only operate by refusing to re-create those excessive 
profit margins which have been earlier allowed to develop and 
to be acted upon, and have subsequently (by the rise in wages) 
been impaired. And to operate thus is to operate as an axe 
rather than a corset. 

(3) Such considerations bring us to the third viewpoint— 
that which underlies, I think, Professor Robbins’ powerful 
arguments for boom control in the May number of this Review. 
Investments made in a boom will tend to be bad investments. 
Why? Because they are made under a misapprehension about 
the degree in which society is really willing to refrain from 
present consumption in order to construct and maintain the 
instruments which generate future wealth. 

There is nothing in Professor Robbins’ pages about the 
rate of interest with which in practice I disagree—neither in 
his defence of low money rates in the early phases of the 
present recovery, nor in his contention that the normal tendency 
of rates, both short and long, to harden as expansion proceeds 
should not now be resisted and may have to be actively rein- 
forced. All the same, I am conscious of a certain difference of 
emphasis in my mind, both from Professor Robbins and from 
those who, diagnosing differently from himself, have reached 
precisely the opposite conclusion that an increase in interest 
rates should be avoided like hell-fire. For both these parties 
are convinced that the rate of interest is supremely important : 
both are concerned with averting a drying-up in the willingness 
to supply loanable funds. The one party finds the ultimate 
villain of the piece in the extravagance of the human race, the 
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other in its passion for keeping its money safe; and their 
recipes for monetary policy diverge accordingly. “ Let rates | 
rise now,” says Professor Robbins, “to prevent unwise 
planning; for the desire to spend is sure to make them rise 
later." ‘* Keep rates down now,” say his opponents, “* lest if 
once you let them rise the desire to hoard prevent you from 
ever getting them down again.” My judgment is, on the 
whole, with Professor Robbins; yet, even if he has his way, 
I hope for no great things. 

(4) For, according to the fourth of the lines of thought 
which I am here attempting to disentangle, the phenomena 
of boom and slump are not primarily a matter of interest rates 
at all, but of something much more deep-seated, namely, of the 
inevitable discontinuity which attends the efforts of man to 
achieve material progress. It is worth noting that that very 
great man from whom many of the rival monetary theorists of 
to-day in various measure derive their inspiration, the Swedish 
economist Knut Wicksell, was himself at great pains to disavow 
the view that his pioneer work on the relation between interest 
rates and prices furnished a clue to the problem of the trade 
cycle.* ‘“‘ My view,” he wrote, “‘. . . ascribes trade cycles to 
real causes independent of movements in commodity price, so 
that the latter become of only secondary importance. ... 
The principal and sufficient cause of cyclical fluctuations should 
be sought in the fact that in its very nature technical or commer- 
cial advance cannot maintain the same even progress as does, 
in our days, the increase in needs ... but is sometimes 
precipitate, sometimes delayed.” 

A transcontinental railway is completed—a mercantile 
marine is converted from a coal to an oil basis—a steel industry 
has shifted its location and modernised its plant—arrears of 
housing or armament are made up—every American citizen 
has become possessed of a motor-car, wireless set and refriger- 
ator—China or Peru after a period of chaos has resumed its 
place upon the economic map. Good—all to the good—man 
must progress. But what is the next thing, please? Whose 
sleeve is it up and when will it come down? It seems doubtful 
how much the most skilful monetary policy can be expected to 
do, either in flattening out the precipitous peaks of activity 
into long continuous tablelands, or in filling up the ravines 








* Lectures on Political Economy, Vol. II, pp. 209 ff. 
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which lie between. If we want stability of employment at all 
costs, must we not face the consequences and either turn the 
whole business over to Gosplan (with what faith in its com- 
petence we can muster), or make up our minds that too much 
progress is a bad thing, adjust the distribution of our national 
income accordingly, and train a larger proportion of our 
population to make cakes and ale, and a smaller proportion to 
wield those picks and shovels, to tend those cranes and steam 
hammers, whose willingness to be handled is so rhythmic and 
so temperamental ? 


IV 


If we look at the matter in this way we shall see that, 
unless we are prepared to change our system altogether, it is 
no use getting too angry about the boom. To quote some 
words written nearly as long ago as those just cited from 
Wicksell : ‘‘ We must be on our guard against condemning as 
over-investment what is really only unavoidable preliminary 
investment upon an exceptionally large scale.” Fundamentally, 
the trouble about booms is not that they happen but that they 
stop. It is a pity when they explode; but even if they did 
not explode they would fade out, and that would be a pity too. 
Even at the height of the boom it is right to be thinking not 
only of how to prevent the explosion but of how to act— 
whether the explosion occurs or not—in face of the fading out. 

That is really the heart of the whole difficulty when it 
comes to clinical treatment. There is not an exact parallelism 
between boom and slump. True there are things bad in 
themselves which happen in booms—a not negligible amount 
of over-work and over-strain, an intensification of industrial 
strife, a burgeoning of cupidity and fraud. True, too, that the 
increase in real enjoyable income is less than it seems to be, 
and to many individuals a negative quantity. But good and 
bad trade—and in particular high and low employment—are 
not in themselves two opposite evils like flood and drought. 
It is no use pretending that they are; yet a wise policy 
demands that we should behave in a certain measure as if 
they were. 

‘It is, I think, because neither party to current contro- 
versies is quite prepared to swallow this crucial paradox that 
their words of wisdom in boom and slump respectively are 
apt to fall on deaf ears. To Professor Robbins’ warning, it 
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is tempting for the politician and the industrialist to reply; 
Yes, that is all very well, but so far as we can see the reces- | 
sion is bound to come anyhow, sooner or later ; why not let us 
enjoy ourselves while the going is good?” Such a replyis 
especially natural in the present boom. For the latter drew its 
early nourishment, to a degree for which there is no precedent, 
from a colossal activity in the private building of dwelling 
houses which bears on its face the stamp of discontinuity and 
non-recurrence: and its later phases are bound up with a 
campaign of re-armament which most people could not bear to 
contemplate if they did not believe that it would some day 
come toanend. That there has been some “ bad investment” 
in building, that there will be some “ bad investment ”’ in 
connection with re-armament, is very probable: but who is 
prepared to say, in the former case any more than in the latter, 
that the fact that the thing will come to an end is a proof that 
it should never have been done, or that the wisest monetary 
policy would make much difference to the time and manner of 
its ending? No wonder that in its heart the business world 
is more impressed by the danger of fading out than by the 
danger of explosion. 

The expansionists, on the other hand, are so conscious 
of the wastes and miseries of unemployment that their instinct 
is to cry out for the continuance of inflationary pressure right 
into the high boom. It is true that in practice they are prepared 
to make some concessions ; certain measures of control, provided 
they are sufficiently ingenious and discriminatory, meet with 
their approval, and they are even prepared to express a mild 
preference for a balanced budget. But any general rise of 
interest rates or tightening up of the money supply remains 
anathema to them; and a whole new terminology has to be 
invented to make it seem plausible that dishing out unlimited 
money to people who want to spend it is the same thing as 
dishing it out to people who want to hoard it, and to invest 
with a halo of intellectuality the old, old policy of “* letting the 
public act upon the circulation.’"* Right not to be too much 
shocked by the boom, they are too halfhearted, in my judg- 
ment, in their willingness to control it. 

It is above all in the sphere of the public finances 
that it seems necessary to behave as though booms were 





* See King, History of the Discount Market, p. 73. 
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more shocking than they are. It is tempting to tease 
Professor Robbins (who, if it came to abolishing tariffs or 
restriction schemes, would cheerfully, one feels, administer 
blows to the business world which would send it reeling 
against the ropes) for being content to take business opinion 
as so immutable a factor, and to treat business confidence 
as so tender a plant, when the matter at issue is the 
unbalancing of budgets. If it is the duty of economists to 
take account of public opinion, it is also their duty to attempt 
to mould it, as none has attempted more courageously than 
himself. Unless he can show that borrowing in a severe 
slump for unemployment relief is a stupid policy in itself he 
must not expect us to condemn it, any more than he himself 
condemns free trade, just because some business people have 
been brought up to think it so—they should be persuaded 
by the power of reason to think otherwise. Yet it must be 
confessed that there are excuses for Professor Robbins both in 
the worlds of fact and of theory, and that his critics are often 
their own worst enemies. Here is the United States just 
finishing the fourth year of recovery with a deficit of over 
£500 millions, And here is Mr. Harrod advocating an 
“ equilibrating ’’ policy of public works which turns out in 
the end to be a plan for the indefinite expansion of the public 
debt.* It is not surprising that Professor Robbins should 
insist on the State blowing in the slump only what money 
it has succeeded in hoarding in the last boom, and not what 
money it vaguely hopes to be able to cancel in the next; and 
it certainly seems desirable that booms, even if they do 
not seem to be very grand ones, should be marked by net 
reductions in the deadweight public debt. 


V 


The upshot of the matter seems to be this. In industrial 
fluctuation we are up against a problem very deep-seated in 
the nature of capitalist industry—perhaps of all modern industry 
whether capitalist or not—perhaps of man himself. I do not 
believe myself that we can solve it. I think we can mitigate 
its consequences ; but if we are to do so effectively those who 
have recently discovered that the deeper trouble is not so much 
that booms explode as that they fade out must not be so puffed 


* The Trade Cycle, pp. 191 ff. 
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up with pride at their discovery as to scorn altogether the use 
of Professor Robbins’ corsets: while those who advocate the | 
use of corsets in the boom must not try to put it across that 
slumps are wholly due to preventable folly and greed, or seek 
to limit unduly the part that collective enterprise can play in 
filling up the ravines which private enterprise, for all its ulti- 
mate resilience and adaptability, has not learnt, and probably 
cannot learn, to avoid leaving in the wake of its advance, 
And if some cyclical unemployment still proves to be the price 
of progress, the one side must try to stop using it as a stick 
with which to beat “ the system,” and the other side to abandon 
useless repining over any unfortunate secondary effects to 
which a more generous treatment of its victims may give rise. 


VI 


What of the second paradox with which I started? Is 
there anything in the suggestion that, whatever may be true 
of the Totalitarian States, in our modern semi-authoritarian 
democracies the very centralisation of financial power has led 
to certain weaknesses when it comes to boom-control? | 
cannot but think that there is. 

First, there is surely an increased danger that interest- 
policy will not really be considered on its merits from the 
cyclical point of view at all, but will be continuously dominated 
by the abiding desire of Governments to borrow as cheaply as 
they can. To this has to be added the enormous vested interest 
of prestige acquired by public men in the continuance of cheap 
money. They have brought the rain from the skies—can 
they ever afford to admit that their magic powers are even 
temporarily in abeyance ? 

Secondly, the very success of authoritarian reflation has 
brought a technical problem, in the shape of the plethora of 
short-term funds, which may well seem unamenable to treat- 
ment by traditional means. Control by sermon, by taboo, by 
ingenious fiscal shock, has come to seem easier as well as more 
righteous than control by regulation of the terms of lending. 
And successful reflation has had another aftermath as well— 
the mountains of metal which threaten to turn the Equalisation 
Sponges into permanent dustbins and to obfuscate the long- 
term forces working on the rate of interest—and incidentally 
also to call for a good deal of ingenuity directed toward the 
hasty re-bunking, in the estimation of Continental Dictators, 
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Indian peasants, Dominion Premiers and other potential baby- 
holders, of that Golden Calf at whose head so many bricks were 
heaved only a few short years ago. 

In the June number of this Review, Mr. Henderson argues 
that, so far as this country and this cycle are concerned, the 
budgetary outlook is now so disquieting that broader considera- 
tions must be set aside, and fiscal emergency once more be given 
pride of place in the determination of policy. If that were 
true—and I confess that I am far from being convinced of it— 
it would seem to be a somewhat depressing outcome of six 
years of National Government and Managed Money. But it 
would not remove my suspicion that if, during the last couple 
of years, the Powers of Orthodoxy had been content to be a 
little less heretical, we might not find ourselves in the curious 
situation which prevails—let us hope only for the moment—as 
these lines are written—a situation which it is tempting to label 
as Panic in the midst of Prosperity. 


D. H. RoBERTSON. 


19th June, 1937. 
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Notes of the Month 


The Money Market.—Since the note circulation reached 
its latest high record of £503-9 millions on August 11th, 
notes have been returning to the banks from the hands of the 
public. This is a normal movement, as the holiday demand 
for currency is always greatest during the August Bank Holiday 
week. In consequence, by August 25th the note circulation 
had contracted to £488-3 millions. This movement has 
strengthened the Bank of England’s Reserve, which during 
the same three weeks has risen from £23-6 to £39°6 millions, 
Theoretically it should also have increased bankers’ deposits 
at the Bank, for the notes are paid back by the public to the 
joint-stock banks, which in turn pay them into their accounts 
at the Bank of England. Bankers’ deposits, however, were 
also affected by other changes. Thus, as the Bank of 
England strengthened its Reserve, it reduced its holdings 
of Government securities, and thus checked the increase 
in bankers’ deposits which otherwise would have taken 
place. Again, in the middle of August the balance between 
maturities of old Treasury bills and payments for new bil 
was disturbed, because there were no maturities on the 
days falling exactly three months after the Coronation 
and the Whitsun holidays. This temporary absence of 
maturities meant that the Government was taking in more 
cash than it was paying out, and so money went for a few 
days out of bankers’ deposits into public deposits. Thus the 
supply of bank cash during August was not quite so plentiful 
as might have been expected from the return of notes from 
circulation, and while there was no shortage of funds in the 
money market, there was during most of the month a far 
afternoon demand for loans. The volume of Treasury bills 
issued by tender has been steadily increasing, mainly because 
of the seasonal growth in the excess of expenditure over 
revenue. On the other hand the market was only moderately 
successful at the weekly tenders, and this affected both the 
demand for loans and the volume of business in Treasury 
bills. Discount rates remain low. The clearing banks 
continued to buy Treasury bills at } per cent., but as the tender 
rate was only fractionally higher, bill-brokers were left with 
practically no profit. Three months’ bank bills were dealt in at 
ii-% percent. Thus, apart from the incidental changes during 
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August, which were purely temporary and seasonal, money 
remains cheap and abundant. 

The Foreign Exchanges.—August has been an uneventful 
month. The franc if anything improved, partly because 
of the tourist demand and partly because of a better sentiment 
in Paris. August is always a good month for the French 
Exchequer, and there was some improvement in rentes, which 
together with the firmer tendency of the exchanges suggested 
that there was a limited repatriation of French funds. There 
was certainly some covering of earlier forward sales of francs, 
and the spot purchases made in August with this intention 
enabled the French authorities to replenish their reserves of 
gold and foreign exchange. This movement, however, was 
very limited, and simultaneously fresh forward sales of francs 
led to a temporary widening of the discount on three months’ 
francs. For the moment the spot rate has been held at 
between Frs.132 and Frs.133 to the pound, but the outlook 
for the autumn is still uncertain. Still, the French authorities 
have at least gained a temporary breathing space. Dollars were 
weak at either side of $4-99 until the end of August, when 
they improved to $4:97. There has been some Japanese 
selling of dollars obtained in exchange for gold shipments to 
San Francisco, but the main cause of the dollar’s weakness was 
the absence until the end of August of any commercial demand. 
Guilders, belgas and Swiss francs have moved with the dollar, 
but forward belgas have been firmer. “ Free’’ Argentine 
pesos have become a shade weaker. In the Far East dealings 
in Shanghai dollars have been maintained in spite of the 
disturbances, but business has been limited and it has only 
been possible to quote wide rates. Hong Kong dollars have 
appreciated as the result of the transfer of Chinese funds to 
Hong Kong. 

_ The Stock Exchange.-—Markets during August were sub- 
ject to what have now become very familiar forces. On the 
one hand, the continued progress of British trade and industry 
was all in favour of an improvement, but any tendency towards 
a recovery in prices was promptly checked by international 
uncertainties. More particularly, had it not been for the out- 
break of war at Shanghai and the consequent serious damage 
to British interests, there very likely would have been an appre- 
ciable recovery on the London Stock Exchange during August. 
As matters have turned out, the gilt-edged market has remained 
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very firm, but one or two new municipal issues of stock have 
not been too easily absorbed. In the foreign bond market, 
Chinese and Japanese issues have naturally been weak. Home 
rails have been inclined to sag, partly because of the new wage 
awards. Industrials have been hesitant. They improved 
early in August, but have since reacted owing to the troubles 
at Shanghai. Oil shares have been dull, mainly because of 
the uncertain outlook in Mexico. The rubber market has 
been lifeless, but some tea shares are a little firmer. Gold- 
mining shares have been irregular, with no real improvement 
after their set-back earlier in the year. Base metal shares 
have failed to hold all their July improvement. 

Commodity Prices—Wholesale prices on the average 
remained firm until towards the end of August, and between 
July 30th and August 2oth, the Financial Times index number 
rose from 138-0 to 139-1 (September, 1931=100). During 
the last week of the month, however, there was a definite 
set-back, mainly in meat, cotton and non-ferrous metals, 
and the figure for August 27th was 138-0. This latest figure 
compares with one of 135°9, representing the lowest figure 
registered this summer (on June 19th), and with the spring 
peak of 139-6 touched at the end of March. The New Year 
index figure was 128-6, while at the end of August, 1936, 
the index was as low as 117-3. Little ground has, therefore, 
been lost since the rise in prices was checked early this year. 
Abroad, American primary products fell in price during August, 
but the general American index number showed little change. 
French wholesale prices continued to rise during August, 
but at a much slower rate. 


The official cost-of-living index number for August Ist | 


was 55 per cent. above its pre-war level. There was no 
change during July, but there has been an increase of nine 
points or 6-2 per cent. during the preceding year. Retail 
food prices were also unchanged during July at 4o per cent. 
above their pre-war level. For the year to August rst the 
increase has been 11 points or 8-5 per cent. Looking back 
over the current year and eliminating seasonal movements 
as far as possible, there was a definite rise in the cost of living 
between the New Year and May, but since then the rate of 
increase has been much less rapid. 

Overseas Trade.— While British exports continue 10 
expand, July witnessed a moderate reduction in imports, 
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compared with June, so that there was an improvement in 
the adverse trade balance. The actual returns were :— 











July July June July 
1935 1936 1937 1937 
(£ millions) 
Imports... iss ; . 61:8 68-7 88-1 85-5 
British exports , ia . 36°4 40-1 44-4 47-6 
Re-exports ... ; vs . 4:0 5-0 7-1 6:8 
Total exports sib " . 40-4 45-1 51-5 54-4 
Import surplus ae wr — —— 23°6 36-6 1-1 





Comparing July, 1936 and 1937, food imports have risen 
by £4:2 millions, those of raw materials by £6-2 millions, and 
those of manufactured goods by £6-4 millions. £2-8 millions 
of this last increase relates to non-ferrous metal imports, which 
are little removed from the raw material class. Part of these 
increases is due to this year’s higher level of prices. Among 
British exports, there is an increase since July last year of 
{1-1 millions in coal shipments, while exports of manu- 
factured goods have risen by £5-9 millions. The returns for 
the first seven months of each year are summarised below :— 





| Increase (-}+) 


Description. Jan.—July, Jan.—July, or 
, 1936. 967. | eee (—) 
£ mn. £ mn. £ mn. 

Total Imports “ae , 471-0 568-3 + 97-3 
Retained Imports ... a 433-6 521-0 + 87-4 
Raw Material Imports — ’ 140-0 178-9 + 38-9 
Manufactured Goods Imports 119-1 153-5 + 34-4 
Total Exports, British Goods os 248-0 298-9 + 50-9 
Coal Exports oe ; ; 16-5 20-6 + 41 
Iron and Steel Exports. 20-4 27-6 + 7-2 
Cotton Exports site ee 35-3 40-7 + 5-4 
British Manufactured Goods 

Exports... 193-4 232-5 + 39-1 
Re-exports ... a : 37-4 47-3 + 99 
Total Exports Bet ae 285-4 346-2 + 60-8 
Visible Trade Balance ve wea —185-6 — 222-1 — 36:5 





Raw material imports are 27-8 per cent. greater in value 
for the year to date than they were in 1936. Among British 
exports, coal exports are 25 per cent. greater, iron and 
steel exports 35 per cent. greater, and cotton exports 15 per 
cent. greater. Even after allowing for the rise in prices, the 
recovery in our export trade is very noticeable. 
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Home Reports 
The Industrial Situation 





After making allowances for holiday influences, it is 
fair to say that trade is still expanding. The heavy industries 
continue to work to capacity, with iron and steel consumption 
rising to a new high record, and compared with last year 
there is a noticeable improvement in our coal exports. Apart 
from holiday interruptions the consumption goods industries 
are reasonably active, but the cotton trade has been affected 
slightly by the sharp fall in raw cotton prices. The demand 
for motor cars has not been disturbed by the recent price 
increases. Home consumption generally keeps up well, and the 
latest retail trade returns show an improvement of 8-1 per cent, 
in value over those of last year. Part of this is due to the 
year’s rise in prices, but there has also been an increase in 
volume. The latest unemployment returns were not available 
when this issue went to Press, and they may be affected by 
the holidays. Wholesale prices were inclined to weaken at 
the end of August, but the total set-back since the early part 
of the year is very limited. General indicators such as railway 
traffics, electricity consumption and the demand for industrial 
chemicals are on the whole encouraging, especially a 
here again the influence of the holidays can be detected. 
Building plans continue to register a decline compared with 
last year, but too much importance should not be attached to 
this movement, especially as it excludes London and all rurd 
areas, and also takes no account of Government contracts. 

So far there is no indication that the upward trend of 
costs is making production unprofitable, but it must be 
remembered that company profits always relate to the previous 
year. According to official calculation there was a rise of 
about 1°5 per cent. in wages between the first and second 
quarter of the current year, but there are signs that the cost 
of living is now rising less rapidly than it was earlier in the 
year. Therefore the present trend of costs need not yet 
cause any apprehension. More important is the greater 
resilience of our export trade revealed by the July returns. 
These provide clear evidence that our recovery is no longet 
confined to the field of home activity, but that we are gaining 
our share of the general revival throughout the world. 
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far as the primary producing countries are concerned, much 
depends upon the future course of commodity prices, which 
at the moment have ceased to rise, but their recovery since 
1932 has been more than sufficient to restore a reasonable 
measure of prosperity and purchasing power. 

Overseas news is on the whole good. The loss of the 
wheat crop in certain parts of Canada is partially compensated 
for by good crops elsewhere. Good rains have lately fallen 
in Australia, and Empire trade generally is satisfactory. The 
autumn outlook in the United States is considered good, 
and South American news is encouraging. The position in 
the Far East has been disturbed by the hostilities between 
China and Japan, and so far as our own interests are concerned 
this must be a serious point of anxiety. On the Continent 
there is great activity in Germany and Sweden, while for the 
moment there is a better feeling of confidence in France. 
News from Holland and Belgium and also from Norway and 
Denmark remains good. 


Agriculture 


England and Wales.—According to an official report at 
the end of July, corn crops were variable but generally fair, 
but more sunshine was needed to ripen the grain. Harvesting 
began at the beginning of August. The yields of wheat, 
barley and oats are at present forecast at below the ten years’ 
average. Root crops are expected to be average, but the 
yield of hops will probably be below average. Haymaking 
proceeded only slowly during July owing to the absence of 
sun. The yield per acre of both seeds and meadow hay is 
estimated to be above average. Cattle and sheep are thriving, 
and milk yields generally have been up to average for the 
season 

_Scotland.—Heavy rains and, in certain districts, flooding 
during the middle of August somewhat retarded harvest 
operations and some of the grain has been badly laid. Prospects 
are still good, however, as regards all cereals, while potatoes 
are also promising extremely well. In the produce markets 
little new grain is on offer yet, while with increasing supplies 
potatoes are rather a poor trade. In the livestock markets 
fat cattle have met a steady demand, although quotations 
have tended to ease if anything. Sheep have been in keen 
request, with prices higher. 














518 


Coal 


Hull.—All sections rule quite firmly. New enquiry is 
not large, but collieries are well sold, and production is being 
restricted to some extent by holidays. A fair amount of 
business has been done for 1938 at current prices. Export 
business is being seriously disorganised by sectional strikes in 
the South Yorkshire coalfield, and numerous steamers ar 
being delayed in consequence. 

Newcastle-upon-Tyne.—In spite of little active enquiry 
prices are well maintained, and supplies for the winter months 
are scarce. Coking coal and gas coal collieries are well supplied 
with trade, and bunkers have remained firm. Coke continues 
to be in brisk demand, and prices tend to strengthen further, 

Sheffield.—Outputs have been affected and distribution 
disorganised by trouble with the haulage hands at several of 
the pits in Yorkshire. Demand for all grades of industria 
fuels is heavy, but the export market is rather dull. Enquiries 
for prompt and forward delivery are not very numerous, and 
supplies are equal to all demands. The household fuel 
section is very quiet. 

Cardiff—The general demand for Welsh coal remains 
steady. Collieries were well placed during August, and 
pressure was expected to develop during September. The 
undertone was therefore firm. All grades are only offered 
sparingly, and prices are fairly upheld. Activity is developing 
in the anthracite trade and nine vessels were waiting to load 
at Swansea in August. Export trade continues to improve, 
and shipments for the second week of August recorded an 
improvement of 34,385 tons over the corresponding retum 
of a year ago. 

Newport.—The coal output for South Wales has remained 
remarkably steady at an appreciably higher level than for 
several years past. Supplies are easier, but there is no marked 
diminution in demand. 

Swansea.—All prime qualities of anthracite were in steady 
demand and commanded full quoted prices during August. 
Second qualities were fairly consistently engaged, while 
qualities were moving very busily. The smaller sized coal 
in particular were in very strong request. Steam coals wert 
moving less quickly than during the previous month, but 
sufficient business had been arranged to keep prices steady. 
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Scotland.—Collieries are liberally supported with home 
and shipping orders for screened qualities and nuts, and out- 
puts in both the East and West country are being disposed of 
with little or no difficulty. The household coal market is 
quiet, and collieries which have accumulated stocks of the 
cheaper sorts are offering them as steams for export, with the 
result that prices show some weakness here and there. Demand 
for large and small coals for industrial purposes is well sus- 
tained, especially in the Lanarkshire area. Enquiry for 
supplies for export is on an impressive scale. In Fifeshire 
and the Lothians the best brands of steam coal are practically 
unobtainable for prompt shipment and the quantities of the 
cheaper sorts on offer are limited. Steams are also heavily 
booked. In Lanarkshire splint is also strong, but ell is in 
need of an outlet. All sizes of washed nuts, with the excep- 
tion of trebles, are scarce in every area. 


Iron and Steel 


Birmingham.—The market is quiet. Producers have sold 
all they are likely to make for the rest of the year, and are not 
anxious to book further business in view of the uncertainty 
as to future costs. The additional continental imports 
arranged for this year are expected to give some relief, although 
deliveries from this quarter are slow. 


Sheffield —Order books remain congested and the delivery 
problem is serious. Works continue to produce to capacity 
in spite of the scarcity of certain raw materials. Re-rollers 
still complain of a shortage of billets. The position of the 
local scrap market is fairly satisfactory, as supplies of home- 
produced basic steel scrap are being augmented by large 
imports. 


Tees-side.—Pig-iron production is being slowly increased, 
but demand continues to exceed supply. Consumers of 
Cleveland iron and East Coast hematite have large tonnages 
due to them under old contracts, while current deliveries do 
not keep pace with current obligations. During the local 
holiday week makers endeavoured to give merchants better 
Supplies of iron for export, and this has enabled some slight 
reduction to be made in arrears due to buyers abroad. New 
Overseas business, however, is not being taken. Steel pro- 
duction declined during August, when annual holidays were 
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observed in order that plant might be subjected to repair and 
overhaul. Order books are exceptionally heavy, and rationing 
of structural steel and semi-finished materials has been inst 
tuted. Shipbuilders complain that inadequate deliveries are 


checking their operations to some extent, but manufacturers , 


are endeavouring to give the yards priority where possible, 


Newport.—Iron and steel production continues to expand, 
Pig-iron output for June was 67,300 tons, compared with 
67,500 tons in May, and 57,700 tons in June, 1936. Steel 
output stood at 229,200 tons, against 209,400 tons in May and 
190,900 tons in June last year. 

Swansea.—The tinplate market was fairly active during 
July, and a good volume of business was done at firm prices, 
The supply of steel was better, with the result that the industry 
was able to operate at 75-29 per cent. of capacity. 


Glasgow.—Production is very extensive. Though the 
market is quiet, makers have many important contracts on 
their books, and find difficulty in satisfying the demand, 
especially as the scarcity of raw materials continues to prevent 
full-scale operation of plants. New shipbuilding contracts 
are rather scarce, but the number of vessels on order is higher 
than it has been for a good many years, and very considerable 
tonnages of steel are being delivered to the shipyards, An 
increasing proportion of the steel output is finding compare 
tively new outlets, including the Falkirk area, where a large 
number of domestic appliances are now being made of pressed 
steel instead of castings. Export business has improved 
lately and could expand if home demand were less urgent. 
Re-rollers of steel bars, makers of sheets and tube makes 
are all active. In the pig-iron industry the number of furnaces 
on blast remains unchanged at fifteen, and the production of 
hematite, basic and foundry qualities is being readily absorbed 
by consumers. 


Engineering 

Birmingham.—Conditions generally remain very active, 
spite of some curtailment through shortage of material fo 
specialised work. Extension of factories is still in progress 
Manufacturers of aircraft components, wireless parts and 
forgings for vehicles are extremely busy. Makers of spring 
are working at pressure and the tube trade remains very active. 
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Bristol—Employment in the constructional and general 
sections is satisfactory. Aircraft firms are extremely busy, 
and the demand for certain classes of skilled workers con- 
tinues. Most of the factory extensions are now nearing 
completion, which is enabling firms to catch up with the rush 
of orders. There was a slight increase in unemployment in 
the building industry during August, owing to the completion 
of a few large contracts. Several schemes, however, are 
shortly to be started and prospects are good. 


Coventry.—Works are now in full swing after the holidays. 
The building trade is still busy, and the first stage of the 
changes in the centre of the city are nearing completion. 
Production of the new season’s cars has in many cases now 
started, and large numbers of 1938 cars have already been 
delivered. An exceptionally busy season is expected. 


Leeds.—The improvement in all sections continues. 


Leicester.—Manufacturers are very busy. There is a 
strong demand for hosiery knitting machines, especially for 
export. 


Sheffield—-Most general engineering firms report full 
order books. There is a shortage of skilled labour, and 
prospects are encouraging. Even with the greatly increased 
productive capacity in the various branches of the tool trade, 
manufacturers are finding difficulty in coping with the present 
demand. All sections are working to capacity and complaints 
of difficulty in obtaining sufficient supplies of steel are not in- 
frequent. Export trade shows a substantial improvement 
over the corresponding period of last year. 


Wolverhampton.—Engineers are uniformly active. The 
electrical section continues to work under pressure. The 
motor vehicle and accessory trades are fairly active considering 
the time of year. The building industry is fully extended and 
the supply of labour is considerably below requirements. 


Glasgow.—Shipbuilders on the Clyde have not received 
many new orders for some time past. The scarcity of contracts 
is, however, due more to seasonal influences than to the increased 
costs of production, and it is expected that notwithstanding 
the higher prices quoted for new tonnage, a large amount of 
work will be added to the order books of shipbuilders and 
marine engineers in the coming months. Not only is more 
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mercantile work in prospect, but further Admiralty contracts, 
including those for five cruisers, each of 8,000 tons, for the 
1937 building programme, have yet to be placed. 


Metal and Hardware Trades 


Birmingham.—In the general hardware trade home demand 
is strong. Exports of hardware for the second quarter of 
1937 show an increase over the corresponding quarter of 
1936, and the first quarter of this year. Conditions in the 
cold rolled brass and copper sections are good for the time of 
year. Prices tend to harden owing to the recent wage increase 
for men and the prospect of increased wages for female labour. 


Sheffield —The improved conditions in the cutlery trade 
have been maintained in spite of the holiday period, and 
employment is better to-day than for some considerable time 
past. All sections have benefited from the improvement, 
and makers generally are optimistic regarding the future. 
Export trade shows a decided improvement. Cutlery exports 
for the first half of 1937 were valued at £547,430, compared 
with £455,024 in 1936, and £466,914 in 1935. The 1937 
figure shows an increase of 20-3 per cent. over that of 1936, 
and 17-3 per cent. over that of 1935. 





Chemicals 


The home chemical market has been very fair for the 
time of year. Trade in industrial chemicals and wood ds- 
tillation products has been especially satisfactory. In th 
coal tar products market refined coal tar and creosote al 
have been quite active, but new business in other products 
has been limited. Pharmaceutical chemicals have been steady. 
Overseas trade in chemicals, drugs, dyes and colours continues 
to increase. Imports for July showed an increase in value 
over those for July, 1936, of £151,025, and exports an increas 


of £267,955. 


Cotton 


Liverpool_—On the “spot” market, apart from some 
activity in Sudan Sakellaridis and Brazilian cotton, busines 
has been generally quiet. On the “ futures’ market prices 
declined almost 1d. per Ib. during August. October “ futures 
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are now being quoted at about 5?d. per lb. The decline is 
not surprising in view of the latest Bureau estimate of an 
American crop for the current season of over 15,500,000 bales. 
The market was prepared for a large crop in view of the 
increased acreage sown to cotton and the ideal weather condi- 
tions, but the estimate was, nevertheless, fully 500,000 bales 
in excess of anticipations. With an estimated production of 
“outside” growths for the 1937-38 season of 19,500,000 
bales, there is in prospect a world-production of some 
35,000,000 bales. Last year’s consumption of cotton amounted 
to about 31,000,000 bales, and as there would seem to be little 
likelihood of consumption expanding by 4,000,000 bales this 
season, a surplus to be carried forward to next season is in 
view. In face of these conditions, United States Southern 
farmers are pressing for a Government Loan or for a guaran- 
teed price, and it seems probable that some scheme on these 
lines will eventually be forthcoming. 


Wool 


Bradford.—There is a good deal of enquiry for tops, but 
very little business is passing. The stock of tops held is 
mainly for the fulfilment of contracts. Quotations for all 
qualities keep very firm. 


Hawick.—The Border tweed trade looks considerably 
brighter than it did a year ago. In addition to the demand 
for next spring on home account, numerous orders have come 
in from the Empire and abroad. As a result, most factories 
are now on full time. The hosiery trade is also brisker, a 
feature being the orders from America, and the prospects in 
this section are considered good. Dyers and spinners are 
well employed. Wool prices remain very firm. 


Other Textiles 


Dundee.—The jute market has been quiet. Owing to a 
drop in the price of raw jute, purchasers of yarn and cloth 
have not been disposed to give the prices asked. Sales are 
practically confined to small quantities for early delivery. 


Dunfermline.—The Fifeshire linen trade continues moder- 
ately active, with prices firm. Flax and tow are both steady, 
but spinners are not encouraged to operate in the fibre, where 
only occasional small lots are changing hands. 
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Clothing, Leather and Boots 


Bristol—The clothing trade is undergoing a season 
slackness, and unemployment has increased. The position 
in boots and shoes shows some improvement. 


Leeds.—Employment in the clothing trade continues to be 
very good, and it is difficult to find suitable hands to cop 
with the winter trade. 


Leicester.—Business in boots and shoes though rather 
quiet is average for the time of year. Prospects for the autumn 
season are good. In hosiery, demand and manufacture for 
Autumn delivery are good, especially in knitted lines for 
women’s outerwear and underwear. Export trade, however, 
shows no improvement. 


Northampton.—Conditions in the shoe trade are again 
normal after the holiday, and demand is steady. Manv- 
facturers are still reluctant to raise prices, but they are finding 
more and more difficulty in obtaining their requirements ata 
figure which will allow production at present costs. Hides 
and tanning material prices are still rising. 





Shipping 

Bristol—Trade has maintained an average level. The 
timber trade shows an improvement owing to the early arrivd 
of cargoes from the Soviet Union. Stocks in the Authority’ 
warehouses remain normal, with the exception of grain, o 
which the quantity in store is steadily declining. 


Hull.—There is a steady demand for tonnage. Rates 
rule quite firm for all directions. 


Liverpool.—Business in outward coal chartering has been 
quiet and rates show little change. Homewards from the 
River Plate a steady tone has prevailed with a moderate interes 
for August-September loading. Tonnage for loading # 
India and other eastern ports has been in good request 
Elsewhere generally quiet conditions have prevailed, wit 
rates steady to firm. 

Newcastle-upon-Tyne.—The Mediterranean has been 2 
strong market, with Alexandria at 14s. 6d., and West Tray 
at 12s. gd. Coasting chartering has been seasonally quiettt, 
but the Baltic remains firm. 
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Southampton.—Progress was well maintained during July. 
Inward shipping amounted to 1,948,080 tons, as compared 
with 1,906,974 tons in July, 1936. Cargo traffic amounted 
to 120,297 tons, against 107,174 tons a year ago, while the 
number of passengers arriving and departing totalled 108,539, 
as compared with 98,389 in July, 1936. The current South 
African citrus fruit season is proving a particularly heavy 
one, and it seems certain that the record traffic of 1,900,000 
packages received at Southampton last season will be sub- 
stantially exceeded. Up to the end of July this year 924,131 
packages of oranges, etc., were discharged at the Docks, 
compared with 653,742 packages during the corresponding 
period of 1936, representing an increase of over 40 per cent. 


Cardiff—The freight market remains steady. Tonnage 
is none too plentiful, but new orders are slow in developing. 


Newport.—Freights have been easier, but the demand for 
tonnage is likely to increase further. Harbour and pilotage 
dues show considerable increases. 


Swansea—Orders for all directions have been scarce, 
and the smaller tonnage interested in Coasting directions has 
found some difficulty in being accommodated. Rates, both 
for Coasting and Bay directions, have eased considerably. 


East of Scotland.—The freight market has been quiet 
in most directions. Fresh enquiry was mainly for the Baltic. 
Coal shipment improved slightly at the Forth coaling ports 
during July. 

Glasgow.—The demand for tonnage to carry coal from 
ports in Scotland is quiet and confined mainly to the Baltic 
Section, in which steady rates are indicating for discharge 
in Finland and Denmark. Orders are quoting very sparingly 
in the Bay and Mediterranean and Coasting sections, and the 


business offering is insufficient to provide a thorough test of 
rates. 


Foodstuffs 


Liverpool, grain——During the past month the price of 
wheat has fallen steadily, and at about 8s. 6d. per cental for 
October “‘ futures” is 1s. per cental lower than the price 
last month. In the early part of the month prices were firm 
on poor crop reports from Canada. These reports have now 
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been confirmed and the crop is expected to be a partial failure, 


The United States crop, however, has been very good, and 
with better reports from Russia and European countries 
there seems little reason to expect a scarcity of wheat. The 
market has consequently been weak and, as is usual on, 
falling market, “ spot’ business has been quiet with buyers 
satisfying immediate requirements only. The United States 
winter wheat crop is now officially given as 688,000,000 
bushels and the spring crop as 202,000,000 bushels, a total 
of 890,000,000 bushels, compared with a total of 626,500,000 
bushels last year. The market in maize has been steady, 
with little change in price. There has been a shortage of 
“spot” maize at Liverpool and Antwerp, and a premium 
can now be obtained for afloat maize. The volume of business 
has been moderate, Germany being a prominent buyer of 
plate maize. 


Liverpool, provisions—There has been a strong market 
in Continental bacon and American hams during the past 
month, accompanied by considerably higher prices, but the 
market is now steady. The demand for canned meats ha 
been good, and a better trade has been experienced in canned 
fruits with prices firm to slightly higher. Lard and butter 
show little change since the last report, and the demand for 
cheese is rather slow at the moment. 


Fishing 


Brixham.—Landings of all classes of wet fish have been 
well up to average, and trawlers have been making up t 
£170 for a five-day trip. Prices of prime fish have bee 
high on good seasonable demand, and sole has been making 
up to 1s. 7d. per lb. 


Hull.—Long distance fishing has been restricted to Iceland, 
and supplies have been quite light. As a result prices have 
been fairly high. Very little plaice and flat fish have been 
landed. The position is likely to remain unchanged uti 
the early part of September, when the Bear Island and Whitt 
Sea fishing can be resumed. The total amount of wet fist 
landed in Hull in July was 456,161 cwts. of a first-hand valu 
of £285,389, compared with 459,071 cwts., valued at £297,7% 
in July, 1936. Cod formed the principal catch, 293,83) 
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cwts. of value £183,434 being landed. Haddock was next 
in value with 37,806 cwts. worth £34,026. 


Penzance.—Fishing has been confined chiefly to the long 
liners. The demand for ray and skate has been good, and 
prices have been firm. Kits of rays fetched from £5 4s. to 
£3 10s. and skate about £4 per score. Demand for pilchards 
for export has not been keen, and very few merchants appear 
anxious to take in stocks. The price is 15s. per thousand. 


Scotland——At the two principal Moray Firth ports, 
Peterhead and Fraserburgh, landings of herring during the 
summer season to August 14th totalled 161,274 crans, against 
171,567 crans last year, Fraserburgh showing a marked 
decrease. The season at Wick has been most disappointing, 
landings to August 14th being only 7,768 crans of value £11,085, 
compared with 45,041 crans of value £75,548 last year. Total 
landings were 452,421 crans compared with 517,617 crans 
last year. Moderate supplies have been forward at the white 
line fishing round the Coast and have met quite a good demand. 


Other Industries 


Carpet-making.—Kidderminster reports that the despatch 
of carpets since the end of June has not been so great as earlier 
in the year. Dealers filled their stock requirements before the 
advance in prices on July 1st. Manufacturers therefore have 
the opportunity of getting well forward with the new designs 
for the spring trade, and the looms will be fully occupied in 
preparing these for some months. The first half of the year 
showed a great expansion in trade, and unemployment was 
practically negligible. Australia and New Zealand have had 
a record production of wool in the past year, and the high 
prices obtained have produced a boom in the trade in those 
countries to the benefit of carpet manufacturing centres. 
Trade with South Africa has also considerably increased. 


Paper-making and Printing.—Bristol reports that trade 
remains good. 

Edinburgh reports considerable activity in the paper- 
making trade, where there has been a rush of buying recently. 
Mills are consequently busier than for many a year, and the 
outlook is at present extremely favourable. For the first time 
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high-class paper has advanced, and prices are understood to 
be stabilised till the end of March next. The printing trade, 
both lithographing and letterpress, is also extremely busy, with 
the autumn publishing season in full swing. There is to bea 
reduction in the hours of labour by three hours per week as 
from the beginning of October. 


Timber—Newport reports that pitwood imports in July 
were only 1,963 fathoms, compared with 3,585 fathoms in 
June, and 4,800 loads and 1,379 fathoms in July, 1936. Other 
timber imports amounted to 1,845 standards, against 2,757 
standards in June, and 940 standards in July, 1936. 








with 
be a 
k as 


July 


Ss in 
ther 


"7391 





Overseas Reports 


Australia 
From the National Bank of Australasia Limited 


Early in August industry and trade generally showed 
winter recession, but were above the level of July. The slow 
growth of cereal crops and pastures, owing to subnormal 
rains, caused a certain amount of uncertainty. Good early 
rain was needed in many farming districts, if wheat and fat- 
stock output was to be maintained. Last year’s export 
expansion has resulted in an active balance of £36 millions 
sterling, causing bank deposits to reach high levels, with 
additions to banking reserves both in London and in Australia. 
The Stock Exchange is firm, with a slight strengthening in 
most sections. A later cable states that crops have benefited 
greatly from the recent rainfall. The outlook for pastures 
is favourable, and rural production should be large provided 
that normal conditions continue. Recent company announce- 
ments disclose a further expansion in profits. 


Canada 


From the Imperial Bank of Canada 


Although the wheat crop in Western Canada will show the 
lowest yield per acre in its history, with a minimum exportable 
surplus, large areas in Manitoba and Alberta have compara- 
tively good yields, commanding high prices. There is thus 
no previous obstacle to recovery, and as the older provinces 
and British Columbia have excellent crops of all kinds, the 
purchasing power of the agricultural community should be 
well maintained. 


In industry, labour difficulties constitute the greatest 
problem. In spite of declarations by the Prime Ministers of 
Ontario and Quebec that Mr. Lewis’ campaign will not be 
tolerated, there have been a number of disturbances. Other- 
wise the industrial outlook is bright. Freight car loadings 
indicate a heavier movement of general merchandise than for 
a number of years. Employment is at a comparatively high 
level, although the relief problem persists. 
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The mining industry is prosperous despite the adverse 
effect on gold shares of the recent gold scare. The pulp and 
paper industry is reviving, with the prospect of a price for 
newsprint high enough to yield a return on capital invested, 
The iron and steel and textile industries are busy, although 
there are labour troubles in the latter. Output of electricity 
continues to attain new records. Tourist traffic has proved 
an important factor in wholesale and retail trade. Foreign 
trade, exports particularly, is making advances. 


The official economic index number is still above the level 
of a year ago, despite the sag in the first half-year. Money 
continues easy. 


India 


Bombay.—The forecasts of a large American crop have 
continued to depress raw cotton prices, and the American 
Government Loan details are eagerly awaited. The decline 
in foreign markets has caused prices in India to fall, although 
stocks are nowhere burdensome. No additional supplies are 
available until the Bengal crop moves next month. Other 
crops have been damaged by heavy rainfall, but lately a less 
active monsoon, with warm weather, has made an improve- 
ment. A moderate demand continues from Indian mills, but 
European demand has been spasmodic and exchange permit 
difficulties prevent much business with Japan. After the 
activity of last June, China has shown no more interest. 


The piece-goods market is quiet, in spite of low stocks. 
Manchester has reduced prices by about 5 per cent., but no 
movement has ensued. There is uncertainty as regards 
Japanese prices following the war scare, and it is rumoured 
that Japanese goods are being diverted from Shanghai to 
Bombay at low prices. A later cable states that while there 
is no immediate improvement, the future tendency is hopeful, 
particularly for local goods. English goods are fetching steady 
prices. Yarns are still depressed by the low cotton prices, and 
war problems have upset forward rates. 


Calcutta.—The raw jute market has pursued a dows 
ward tendency following a fairly busy week in the middle a 
July. Latterly lower prices resulted in extensive business 1 
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European and Indian markets. Up-country markets have 
been firm, low river levels having retarded harvesting. The 
bullish outlook of the hessians market has changed somewhat 
in view of insufficient enquiries from America and the River 
Plate. Local mills effected sales at high prices for deliveries 
up till June, 1938. The shellac market is dull, and sellers 
are refusing business at lower rates. The United States 
has held off, and German purchases are very small. A large 
Russian order has helped the market. At the last four tea 
sales 77,104 packages were offered with export rights, quality 
being average for the time of year. Europe re-entered the 
hides market late in July, and prices rose accordingly. Export 
business in skins has declined slightly, as tanners are well 
supplied by earlier purchases. Stocks are small, and orders 
from Europe are adding to the firmness. America shows signs 
of buying after a long interval. 


Irish Free State 


Frequent rainy spells made hay harvesting both tedious 
and difficult, but were favourable to pasture and tillage crops. 
Livestock improved on their previously rather backward 
condition and at the end of July were almost up to standard. 
Numbers are much the same as last year, but there are more 
younger animals. Sheep stocks are normal. Yield and 
quality of hay compare favourably with last season. Grain 
crops are a little behind owing to delayed warm weather, 
and a later harvest is probable. Autumn-sown wheat is in 
better condition than winter or spring sowings. Oats and 
barley promise well. Sugar beet, mangels and turnip have 
suffered from fly and grub, and were also damaged by rooks. 
Potato blight has made its appearance in all districts but is 
kept in check by spraying. Cattle fairs during July were not 
so well supplied, but demand was good and only seasonal 
falls in prices occurred. 





France 


From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance for the first seven 
months of this year was Frs.10,575 millions, compared with 
Frs.5,501 millions last year. This increase is due largely 











532 


to heavier imports of raw materials. The trade returns are 
summarised below :— 
First 7 months First 7 months 























1936 1937 Difference 
Frs, mill. Fr. mill. Frs. mill, 

Imports— 
Foodstuffs ... 9... 0 ws 4,166 5,889 + 1,723 
Raw Materials a — 7,575 13,912 + 6,337 
Manufactured Articles’... 2,068 3,681 + 1,613 
Total sie — 13,809 23,482 + 9,673 

Exports— 
Foodstuffs ... —_ sa 1,255 1,811 + 556 
Raw Materials ape ane 2,342 4,549 + 2,207 
Manufactured Articles... 4,711 6,547 + 1,836 
ae 8,308 12,907 + 4,599 











Since last year imports have increased in value by 
approximately 7o per cent., whilst exports have increased 
in value by 55 per cent. 

The number of registered unemployed on August 14th, 
was 310,592, compared with 418,293 at the same time last 
year. 
Railway receipts for the first seven months of this yea 
are given below. These show an increase of Frs.829 millions, 
or 14°6 per cent. compared with the same period last year. 

Difference as 


Receipts compared with 
last year 
(Frs. thousand omitted) 

Alsace and Lorraine ... nit ons _ 467,080 +100,379 
Est sas are an “a ee sie 933,128 +132,847 
rer ee +117,103 
Nord ... sie ied wah ve ... 1,021,400 +155,535 
Orleans and Midi wail ban wae ... 1,222,069 + 75,051 
P.L.M.... ca 7 Mee — ... 1,818,480 + 247,860 
Total see win a ... 6,488,788 + 828,775 


Post Office receipts for July were Fr.35 millions higher 
than those for the corresponding month last year. For th 
first seven months of the current year the increase is Frs.164 
millions, as compared with the same period last year, and 
budget estimates have been exceeded by Frs.86-5 millions. 
It must be remembered that rates were increased on July 12th 
last. 
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In spite of the holiday season there has been a marked 
improvement on the Stock Exchange in the quotations of 
French industrials and gold mining shares. There was, 
however, a certain reaction towards the end of August. 

The establishment of a Government fund for the support 
of the “ Rentes”” market has favourably influenced prices 
in this section; for example, the 4 per cent. have advanced 
from 70 to 75. In addition the further rise in the Sterling 
exchange has been followed by an appreciation of Rentes 
payable in foreign currency. The 4 per cent. 1925 have 
risen from 101 to 105 and the 4} per cent. 1937 from 98 
to 103°50. 

Le Havre.—Prices in the coffee “ futures ’’ market steadily 
regressed, chiefly owing to speculative liquidations and 
uncertainty of prices at origin. Shipments from Brazil have 
been small. The fairly active demand from the interior has 
been more for other growths. Havre stocks awaiting clearance 
have decreased from 929,000 sacks in mid-July to 816,000 
sacks a month later. Although it had been patent for some 
months that a big American cotton crop was to be expected 
the Bureau’s estimate of 15,593,000 bales compared with 
last season’s production of 12,399,000 bales caused an 
appreciable fall in prices. The carry-over at July 31st was 
5,700,000 bales, of which 1,686,000 bales are in the hands of 
the U.S. Government. It is said that a new crop control 
and loan programme is under consideration, by which it is 
expected to fix the loan at g to 10 cents, or 12 cents, on con- 
dition that the borrower reduces his acreage. Also it is 
generally anticipated that gradually improving world conditions 
and rearmament needs will go further to improve the technical 
position. Some of the French mills have closed down for 
the holiday fixed by decree, but demand has remained fairly 
active. This, combined with limited arrivals, has reduced 
Havre stocks from 163,000 to 137,000 bales. 

Lille-—The cotton market in all sections has been particu- 
larly quiet, this usually slack season being further adversely 
affected by the closing down of the cotton mills for the annual 
fortnight’s paid holiday of the operatives. The outlook is 
uncertain. The situation was expected to improve towards 
the end of August, but unless an appreciable increase in demand 
from the trade materialises in the near future, the mills may 
find it difficult to continue production at present reduced levels. 
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Prices for raw flax continue firm, but little business jg 
passing. Spinners are curtailing production pending renewed 
demand from the trade. Weavers, however, find present price 
levels exceptionally difficult, and keen competition for any 
business going makes it difficult to cover production costs, 
Foreign competition is severe and further reductions in 
working hours may have to be enforced. 


Roubaix.—The paid holidays in the local mills this year 
were taken during the last week in July and the first week in 
August. All the mills and many commercial offices were 
closed during that period. This, coupled with the desire to 


wait for the opening of the Australian wool season, has caused | 


almost complete stagnation. A little business is being done 
at firm prices. The combing mills are all working short time, 
and in one or two cases are completely stopped for lack of 
raw material. Both spinners and manufacturers of finer 
cloth are working much below normal. Manufacturers are 
experiencing great difficulty in obtaining the high prices 
which they are compelled to ask, and orders are urgently 
needed if there is not to be a considerable increase of unem- 
ployment late in the year. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 

Antwerp.—Most markets have been affected by the week's 
legal holiday. Some manufacturers closed their works before | 
August 15th and others after that date, so that during the past | 
fortnight business has been extremely quiet. Wheat has | 
shown little activity, but barley has been unusually weak. 
In the rubber market business has been small, with lower 
prices. Palm kernels have been marked down several points, 
as Germany is not giving licences for their import. The copd 
market has improved and the ivory market has been quite 
good. Shipping activity has been well maintained. Events 
in the Far East have had a depressing influence on the Stock 
Exchange, but Belgian Government Stocks have been quite 
firm. The same applies to industrial bonds, and recent 
issues have been successful. 

Brussels—Under the influence of the holiday season, 
both home and export business in the iron and are | industry 
has been quiet. Manufacturers’ order books are full and 
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€SS IS | delays from two to four months are still required, according to 
1ewed | category. It is expected that conditions will remain quiet 
Price | until the end of September. 

flow. The demand for all qualities of coal continues unabated. 
Costs. | Efforts are being made by large consumers to lay in stocks, as 
nS i | it is thought that longer delays will be encountered as soon as 
winter begins. The same applies to industrial coke, the 
; year | demand for which still exceeds production. Exports of coal 
ek in | to France continue at a high level. Consignments for the first 
were | half-year of 1937 were 2,346,431 tons, compared with 1,850,492 
ire t0 | tons for the corresponding period last year. 





aused 
done Germany 
time, Further steps have been taken to subordinate the whole 


ck of range of national activity to the needs of the Four Year plan. 

finer The first of these is the integration of the iron and steel industry 

S are under the new institution, the Reichswerke A.G. fuer Erzberg- 

prices bau und Eisenhuetten Hermann Goering. The idea is to 

ently increase iron production above the level possible under 

inem- = conditions of private enterprise, and in particular to establish 
works near ore-beds, so as to make more economical use of 
low-grade ores. 

Another important step is the new control over corn 
rited supplies. The use of grain for feeding has been prohibited, 
yeek’'s| even in cases where the farmer grows his own corn. This 
yefore |  imdicates a definite change in agricultural policy. The use 
of timber as fuel has also been restricted in the interest of the 


> past | 

~~ | building industry. The consumption of timber products 
weak. by the synthetic textile trades, such as rayon and zellwolle, 
lower is less than is generally assumed, while as a further measure 
oints, of economy the use of paper for packing has been reduced. 
copa Unemployment fell during July from 649,000 to 563,000, 


quite so that the reserve of unemployed labour is now very limited. 
vents AM increase in exports has changed an import surplus of 
Stoce  Rm.23 millions for June into an export surplus of Rm.3o 
quite millions for July. This increase in exports is partly seasonal. 





ecent — loans are being issued to consolidate the floating 
ebt. 

aso, Holland 

ustry 

| oa Unemployment continues to decrease, but the rate 


of improvement is slower, and unemployment is actually 
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worse in some industries such as the textile trades. These 
supply mainly the home market, which shows signs of saturation, 
Export orders for textile goods are well maintained, chiefly 
because of the growing prosperity of the Netherlands East 
Indies. This is well illustrated by their latest trade returns :— 


Tons Value 
Exports— (in florins) 
January-July, 1936 ... 4,565,200 251,500,000 
1937 ... 5,592,200 466,200,000 
Imports— 
January-July, 1936 ... 788,800 128,900,000 
1937 ... 975,800 227,400,000 


Exports have risen by Fl.214-7 millions and imports 
by Fl.ror-5 millions. 

Holland’s external trade also continues to improve, the 
value of imports for the first seven months of 1937 compared 
with the same period of last year has risen by 63-4 per cent., 
and that of exports by 67-9 per cent. The passive trade 
balance has increased from F1.168 to Fl.258 millions. 

June’s wholesale price fall has been converted into a 
rise in July. Food rose by 4°8 per cent., raw materials by 
I*5 per cent., manufactured goods by 0-6 per cent. and the 
general index by 1:6 per cent. The latter is now 23:8 per 
cent. above the September, 1936 level, whereas the depreciation 
of the guilder is only about 19 per cent. 

Money is as over plentiful as ever. Private discount 
is at 4 per cent., whereas carry-over loans against security at 
4 per cent. are at the lowest rate ever recorded. This implies 
that Stock Exchange dealings are small, but the tendency 
is firm, the index of quotations having passed on August roth 
the previous height of March 17th. Shipping shares reflected 
the movement in the ports, which is extraordinarily active. 


Norway 


The foreign trade figures for July and for the first seven 
months of 1936 and 1937 are summarised below :— 








July June July Seven months 
1936 1937 1937 1936 1937 
Kr. mill. Ker, mill, Kr. mill. Kr. mill. Kr. mill. 
Imports ooo §©606. od. 104-8 105-0 497-0 753-3 
Exports oo GieS 58-9 67-0 363-0 449-4 
Import surplus 13-6 45-9 38-0 134-0 303-9 
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hese Higher imports are due mostly to increases in raw 
ion, materials and also in imports of producers’ goods, although 
iefly cereals are of some importance. Among exports, the out- 
East standing increases are in canned food, paper and pulp, and 
si metals. 


The index of industrial production for June is 141, against 
124 for June last year and 132 in May, 1937. 


Home Export All 
Industries Industries Industries 
Year May June May June May June 
1934... «- 110 115 96 109 105 = 1ll 
orts 1935... eo. 113 386123 109 ‘107 lll 117 
1936... -. 124 126 117 (122 122 124 
1937... . 139 142 121 139 132 141 
the The wholesale price index at August 15th was returned 


ared = unchanged at 160 (1913=100). 

ent., Si saliieg 

sade The cost-of-living index at July 15th was two points up 

at 168 (July, 1914=100). This is the highest for about eight 

— years, and about 8 per cent. higher than a year ago. 

: by The yield of the turnover tax on retail trade is expected to 
the reach Kr.33-5 millions for the financial year 1936-37, against 
per an estimate of Kr.27 millions. This is only partly due to 

tion higher prices, as there is a real increase in turnover. 


sunt Sweden 


y at 1 . ° 
sis State revenues at the end of the financial year in June 
a show a surplus of Kr.93 millions, or 9 per cent. above the 


roth -«°Stimates. ‘Industrial production has reached a_ new high 
cted - Tecord at 42 per cent. above the 1929 level. Goods traffic is 
10 per cent. above the 1929 figure, and the wholesale price 
index in July reached 140 (1929=100). The labour shortage 
is becoming increasingly conspicuous in certain trades. The 
Riksbank’s position is strong, with gold reserves of Kr.535 
ven -—«s millions, foreign exchange reserves of Kr.940 millions, and 
the note circulation at Kr.830 millions. The share index 
stands at 168 (1924=100). 


_. Foreign trade at the turn of the half-year was 30 per cent. 
higher than last year, with an import surplus of Kr.158 millions 
against one of Kr.g8 millions a year before. The index 
number of export prices rose from 121 to 171, while that of 
import prices rose only from ror to 128. 


1 et wwe 
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The timber market is waiting upon events, but Spain, 
France and Denmark have virtually ceased buying. The 
September meeting of the European cartel to discuss restriction 
of next year’s offerings is awaited with interest. Sales up to 
the middle of August totalled 725,000 standards. 


The paper pulp market is quiet, most of the 1938 output 
having been sold. Prices are unchanged, with a firm tendency, 
The paper export market is seasonally dull, but mills are well 
supplied with orders and most prices are firm. Next year's 
dealings in newsprint are quiet, awaiting developments in 
America and Canada. Certain sulphite papers, especially 
those used for fruit-wrapping, are in strong demand. 


Buying in the iron market is livelier, and contracts have 
been concluded for delivery late this year and early next year. 
Demand for quality steel is ahead of supply. Producers of 
commercial iron have orders for six months ahead. With no 
fall in raw material prices, and an expected rise in wages, 
prices must almost inevitably go up. Ore exports reached a 
new record in July, when 1,385,000 tons were shipped. Seven 
months’ exports aggregate 7,481,000 tons against 6,351,000 
tons in the same period last year. 


Denmark 


The butter market has recently been firmer, as the seasona 
decrease in production came later than usual. Prices ros 
from Kr.220 to Kr.223 per 100 kilos. Egg prices are steady 
between Kr.106 and Kr. 110 per 100 kilos. The bacon market 
is very firm, and prices have risen during the month from 
Kr.174 to Kr.1go per 100 kilos, which is the highest pout 
touched since the regulation of production began in 193}. 
The shortage has resulted in a temporary increase in Grea 
Britain’s import quota. 

The shipping freight index advanced in July from 194"! 
to 198-3, against 123-4 a year ago (1931=100). The grat 
harvest shows an average yield well above the 1936 level, » 
that grain imports will be reduced. The foreign exchang: 
position of the National Bank has again improved. Though 
foreign assets have fallen from Kr.13-1 to Kr.8-4 millions 
foreign liabilities have also fallen from Kr.22-4 to Kr.15°5 
millions, so that the adverse balance has shrunk from Kr.9°3 
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to Kr.7°1 millions. The Government’s financial year is expected 

to close with a budget surplus of about Kr.23 millions. 
Unemployment remains unsatisfactory, totalling at the 

end of July 65,617 registered workers against 50,778 a year 


ago. 
Foreign trade for the first half of the year is shown below : 
1936, 1937, 
(Kr. millions) 
Imports ... ... 678-2 846-9 
Exports ... ... 660-4 751-6 
Import surplus ... 17-8 95-3 


The biggest increase in imports is in those of grain, 
mineral fuels, and iron, due largely to higher prices, but also 
to larger volumes. Exports of agricultural products were 
Kr.518-1 millions against Kr.478-2 millions in 1936. 

The wholesale price index in July was two points up 
at 148, and 21 points above that of July, 1936. The import 
index has risen only from 166 to 168, while the export index 
has risen from 141 to 152. This means that the difference 
in Denmark’s disfavour has fallen from 25 to 16 points. The 
cost-of-living index is 116 (1931=100) against 112 a year ago. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 


The latest reports from the principal industrial centres 
indicate that the volume of new business is being well main- 
tained, with rising profits. Exports for July, compared with 
the corresponding month of last year, show an increase of 
Frs.44°8 millions, and imports one of Frs.46-3 millions. 
Reports from the watchmaking, metal, chemical, embroidery 
and shoe industries are encouraging, and point to a further 
expansion of activity during the next few months. This is 
expected to have a welcome repercussion on the agricultural 
situation. Further reports from holiday resorts are excellent, 
and the summer season can already be described as the best 
for many years. 

_ Unemployment is gradually declining. The excess of 
income over expenditure in the Swiss Federal Railways’ 
working account for the first seven months of 1937 amounts 
to Frs.66-9 millions, or almost Frs.30-9 more than for the 
Same period last year. 
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The money market is still extremely liquid and the lates, 
balance sheets of the principal Swiss banks clearly indicate 
the increasing efforts which the banks are making in the 
promotion of recovery. The gilt-edged market has remained : 
firm, and great interest has been exhibited in Swiss industrial 
and bank shares. 


Morocco 
From the Bank of British West Africa Limited 


The demand for imported goods in the French zone of 
Morocco improved during the past month, prices gradually 
adjusting themselves to the lower exchange value of the franc, 
The actual turnover was affected by the official attempt to 
control the increase in prices. Business in cereals has been 
very quiet. Transactions in wheat are controlled by the 
Office du Blé, whilst the barley crop is proving barely sufficient 
for local needs. On the other hand, the market for seeds and 
secondary produce has been an active one, with shipments 
of canary seed to London. In contrast to the shortage in 
cereals and other crops, almonds are in good supply at good 
prices, with demand from England. 

The growing mineral development of the French zone 
is witnessed by the following production statistics for the first 
quarter of 1937 :— 


Tons 
Phosphates ... -_ ... 274,410 
Anthracite ... ~ ... 20,750 
Manganese ... we oe 30215 
Zinc and Lead ia eee 5,917 
Cobalt ae a 
Other Minerals... .. 1,548 


Negotiations between the French and British Governments 
have resulted in the signing in London on July 2oth last of 
a Convention for the abolition of British Capitulations m 
the French zone of the Shereefian Empire, and of French 
Capitulations in Zanzibar. Under that Convention British 
Capitulatory rights in the French zone of Morocco will cease 
at the end of the year. A new commercial treaty between 
Great Britain and Morocco is now being negotiated to replace 
the existing Treaty of 1856, 
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The United States 


Most industries report favourably, the labour situation 
being quieter following the failure of the steel strike. Strikes, 
however, are responsible for a poor half-yearly statement 
from General Motors, while price rises in the automobile trade 
are inevitable. Ford has already announced increases. 

The banks expect a fairly substantial increase in com- 
mercial loans during the rest of the year. At the end of July 
reporting member banks of the Federal Reserve System held 
$9,784 millions of loans and $12,499 millions of investments, 
an increase in the year of $1,490 millions in loans and a decrease 
of $1,585 millions in investments. The major portion of the 
loan increase was on commercial account, as brokers’ loans 
rose by only $236 millions, and loans on real estate and to 
other banks by $19 millions and $92 millions respectively. 

The sugar market has been dull, slight price rises being 
overshadowed by legislation, as the Jones-Costigan Act expires 
at the end of the year. A sugar bill is now before Congress. 
Rubber dealings have been featureless. Demand for copper, 
though below last year, is growing stronger. Orders on 
producers’ books are said to have declined from 400,000 
tons to about half that figure. A better foreign demand may 
cause a price rise, although it is expected that July statistics 
will reveal heavier stocks. Spot tin is tighter, but otherwise 
dull. Lead deliveries appear to be ahead of production, a 
strong demand having its effect on the price. The zinc 
situation is tight, and higher prices seem probable. 

On August 1st last 192 blast furnaces were in action. 
The July output of pig-iron is reported at 3,498,858 tons, a 
daily average of 112,866 tons against 108,876 tons in the first 
half year. Unfilled orders for steel are declining, but mills 
are still working at 85 per cent. of capacity. Demand from 
the automobile industry is at present small, but enquiries 
for railway equipment have appeared, and foreign demand 
has returned. 

Exports of raw cotton for the season ended July 31st 
totalled 5,476,303 bales. With an estimate of a crop of 
15,593,000 bales the question of Government loans against 
unsold cotton has reappeared. President Roosevelt has agreed 
to such action, provided the Cotton States representatives 
will pass the legislation at the beginning of the January session. 
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The rate in 1933 was 10 cents a pound, in 1934 12 cents, and 
in 1935 12 cents to planters co-operating in restriction schemes 
and g cents to the others. 


Cotton textiles are quiet, with sales below output, but 
mill activity has been well maintained. The general outlook 
in the finished goods section is not encouraging. 


South America 


From the Bank of London and South America Limited 


Argentina.—Ploughing and sowing of wheat, linseed and 
oats are practically completed. Slight to moderate rains have 
fallen recently. They have helped growth but have been of 
little benefit to the camps, which have recently deteriorated 
in condition. The most satisfactory Province is Entre Rios, 
where the maize area will probably be larger than last year. 
Elsewhere conditions are very variable. Wheat prices are 
easier. The wool market has been more active. As regards 
import trade, Japanese quotations for cotton piece goods have 
been reduced by 20 per cent. and this is affecting the cotton 
trade generally. In woollen goods Italy is now the chief 
competitor to Great Britain, and under the terms of the Trade 
Agreement of last March, Italian imports have been freed of 
the 20 per cent. surtax on official exchange. 


Brazil—The 1936-37 coffee crop for the whole of Brazil 
is now Officially returned at 25-6 million bags, against a 
previous official estimate of 21°5 million bags. The carry- 
over at the end of last June was 11 million bags, against a 
previous estimate of 10 million bags. Exports for the 1937-38 
crop year have been calculated at 15 million bags, but it is now 
evident that a considerable improvement in exports will have 
to take place if the total is to reach even 14 million bags. The 
second Pan-American Coffee Conference opened in Havana on 
August gth, but beyond agreement concerning a publicity 
campaign to be undertaken in the United States nothing 
definite has yet been decided. 

Cotton ginners are asking that the whole of the export 
bills arising from the remainder of the current Sao Paulo 
cotton crop should be negotiated in the free exchange market, 
instead of only 65 per cent. as at present. This request 1s 
made owing to fears that a stock of 15,000 to 20,000 tons of 














nd 
1es 


ut 
0k 


and 
ave 
. of 
ted 
10s, 
ear. 


rds 
ave 
ton 
hief 
ade 
1 of 


razil 


st a 


rry- 
st a 
7-38 
now 





543 


low-grade cotton may accumulate by the end of the season. 
This cotton, of course, would only fetch a low price in the 
world’s markets, and so ginners are naturally anxious to 
obtain the free rate of exchange which is more remunerative 
to exporters than the official rate. 


Chile-—Produce markets have remained active and cereal 
prices are firm. The Exchange Control authorities have 
reduced the maximum selling rate from 26 to 25 pesos per 
U.S. dollar. This implies a reduction in the sterling rate 
from 129°60 to 124°75 pesos per pound. Assurance has 
been given that the authorities will supply cover at the new 
rates. 


Uruguay.—Good rains have fallen and the camps have 
benefited considerably. The Montevideo cattle market has 
been quiet, but prices are maintained. There is little business 
in wool, but this year’s clip is expected to be superior both 
in quantity and quality to that of last year. There has been 
some improvement in the free exchange rate for sterling. 


Japan 

With the development of the war with China stock markets 
are very subdued, following a sharp initial break. Commodity 
markets generally are weak. Textiles in particular show a 
much easier tendency. Business activity, however, is being 
stimulated by war needs, and is well maintained. Money is 
quiet, but there is a hardening tendency. Imports are con- 
tinuing at a high level, while exports are suffering from 
dwindling Chinese purchases. The import surplus is attaining 
disquieting proportions. Meanwhile weather conditions are 
favourable to the rice crop, which promises well. 
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Issue Department 


Statistics 
BANK OF ENGLAND 

















Other . 

N Govt. Oth Sil Fid 
Cisculaticn. Debt, | a... Securities. Coin. \——¥ Gold. 
£ mn. £ mn. £ mn. £ mn, £ mn, £ mn. £ mn 
End March, 1931 357°1 11-0 232-0 12-9 4-0 260-0 144-5 
- 1932 | 360-5 11-0 240-9 19-3 3°8 275-0 120-8 
1934 378-8 11-0 245-4 0-1 3-5 260-0 191-1 
” - 1935 381-4 11-0 246-7 0-2 2-1 260-0 192-5 
- - 1936 406-5 11-0 246-5 1+5 1-0 260-0 200-6 
és - 1937 | 473-8 11-0 187-0 2-0 _ 200-0 313°7 
August 18, 1937| 491-0 | 11-0 | 1875 15 — 200'0 | 326-4 
August 25, 1937 488-3 11-0 188-3 0-7 _— 200-0 326°4 

Banking Department 

° Govt. (Discounts! Other 
Publ Bank Oth | P . 
Deposits Deposits. Dee. — | ~ — Reserve. = 
| £mn. mn. | £ mn. £ mn. £ mn. | £ ma. | £ mn. % 
End March, 1931 | 17-2 58-8 34-7 30-3 | 24-6 | 25-7 | 48-3 | 43-6 
™ » 19382; 27-2 54-6 34-4 35:7 11-7 | 51-1 | 35-9 30°9 
os yw» 1934 17°5 94-5 36-9 77-1 5-6 | 11-0 | 73-4 49-2 
a » 1935| 20-2 | 96-6 | 41-2 | 87-6 | 5-6 | 11-4 | 71-7 | 45:3 
9 » 1936; 18-0 83-6 37-0 80-3 5°0 | 16:7 | 54-9 39°6 
7p » 1937 52-2 62-3 38-5 100°5 | 71 229 | 40-8 27°7 
August 18, 1937| 285 | 88-5 | 36:5 | 107-1 | 6-2 | 21-6 | 36-8 | 24.0 
August 25, 1937 | 25-4 92-8 36-0 108-8 | 4-3 | 19-6 | 39-6 25:6 

LONDON CLEARING BANKS (monthly averages) 

Accept- Balances | Call 
Deposits. ances, ash, d and Bills. Invest- . 
£ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ ma. 
March, 1931 1,763-9 121:5 184-0 43-5 | 114-1 240-4 311-1 | 9361 
- 1932 | 1,676-4 98-7 174-0 43-4 112-5 | 216-8 | 281-9 | 9021 
~ 1934 1,830°6 112:8 | 218°9 43-5 120-4 202-1 547-1 753°0 
2 1935 | 1923-3 117-7 | 214-0 43-6 | 133-4 | 207-0 614-4 | 766°8 
»” 1936*, 2,108-3 105-2 216°7 53°8 162-4 252-0 | 635-1 | 849-2 
” 1937*, 2,244-2 | 122-5 225-8 62-7 | 169-8 | 247-8 | 667-4 | 934-4 
June, 1937* 2,293-3 124-4 241-3 | 67-8 170-9 259-0 653-7 | 963-4 
July, 1937*, 2,293-3 122-4 | 235-2 | 59-8 | 162-8 | 282-2 | 646-6 | 971°1 








*Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 
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1930 
1931 
1932 
1933 
1934 
1935 
1936 


1936 to August 25 ... 
1937 to August 25 ... 
1936, August (4 weeks) 
1937, August (4 weeks) 


Town Metropolitan | Country 
Clearing Clearing Clearing 
£ mn. £ mn. £ mn. 
38,782 1,812 2,964 
31,816 1,668 2,752 
27,834 1,610 2,668 
27,715 1,657 2,766 
30,740 1,760 2,984 
32,444 1,887 3,229 
35,039 2,040 | 3,538 
21,485 1,313 2,257 
24,590 1,431 2,486 
2,449 147 258 
2,961 152 279 


Total 


£ mn. 
43,558 


36,236 
32,112 
32,138 
| 35,484 
37,560 
40,617 
25,055 
23,507 
2,854 
2,992 








BANKERS’ PROVINCIAL CLEARING RETURNS 
Mar., Mar., Mar., Mar., Mar., Mar., Mar., June, | July, 
1929 | 1932 1935 | 1934 , 1935 | 1936 , 1937 {| 1937 | 1937 
Birmingham... 119 | 90 97 I'S | 96 | 17 U3 10-8 | 153" 
Bradford... 5:9 3-4 3-3 4-2 38 4-7 4-6 4-3 4-6 
Bristol 5-3 4-9 5:0 5-4 4-9 5°5 5°5 5-9 5-8 
Hull ... | 40 3-0 3-2 3°2 3°2 3-4 4-0 3-8 4-1 
Leeds 4-4 38 38 4-4 4-3 3-9 4-8 4-2 4°8 
Leicester 3-6 3-1 3-1 3°3 2-8 3-1 3:3 3-3 3°6 
Liverpool ... 34:2 | 25-6 25-6 26:8 25-8 27°5 35:8 27-7 313 
Manchester... 58-0 42:5 | 42-1 46:1 42:8 44:9 50°7 48-3 . 49-2 
Newcastle-on- 
Tyme... | 655 5°7 6°5 6-9 5°5 5-7 6-3 6-2 6-9 
Nottingham... 2-8 1-9 1-9 2-0 2-0 2-1 2-3 2-2 2:5 
Sheffield .... 4-6 3-3 3°5 3-6 3-4 4-3 6-0 4-6 52 
141-2 |106-2 107-7 (117-2 {108-1 (115-8 (134-6 (121-3 





























LONDON AND NEW YORK MONEY RATES 























LonpDonN. New Yor, 
Treasury Bills. FRB. 
Bank ———-| 3 Months’ Short Re- Call Accept. 
Rate. | tender’ Market Bank Bills. | Loans. discount Money. ances, 
Rate. Rate. Rate. 
Percent. Percent., Per cent. Percent. Percent. Percent. Per cent. Per cent, 
End March, 1931 3 244 2-28 | -2y%,-28 2-24 2 1} 1} 
0 » 1932 3}. 2% lj 24-2} 2-3 3 23 23 
” » 1934 2 $3 é ti i-l 1} 1 é 
- » 1935 2 + #35 vs-$ i-l 1} 1 e 
» oo WB 3: j hi-vs | dl 1} ti 
es » 1937 2 4 . Y, 4-1 1} 1 a 2 
July 28th, 1937 2 i . Li-y3 i-1 13 1 : 
Aug. 25th, 1937 2 43 4 43-,, \-1 1} 1 j 
FOREIGN EXCHANGES 
London 1935 1936 1937 
va Aug. 28 Aug. 26 July 28 | Aug.4 | Aug. 11 | Aug. 18 Aug. 
New York— 
(a) Spot... 4-974 5-03,5 4-973 4-98,, | 4-983 4-99,% | 4-98 
(5) 3 months lic.pm. {jc.pm. lic. pm.; lic. pm.| lic. pm. = lic. pm. | Lic. pm 
Montreal eee 4-983 5-03} 4-978 4-984 4-983 4-99} 4-98 
Paris— 
(a) Spot... 75 J 7613 132}% | 13253 13233 13233 132?! 
(6) 3 months Fr.l} dis. Fr.2; dis, Fr.4jdis. Fr.2jjdis. Fr.2} dis. Fr.4} dis. Fr.3} ds! 
Berlin— 
(a) Official ... 12-35 12-51 12-36} 12-37} 12-3383 12-403 | 12-39 
(b) Registered 
Marks 454% dis. 474% dis. 44% dis. 433° dis. 423% dis. 413% dis. 43% ds 
Amsterdam ... 7°333 7-4) 9-033 9-03 9-03} 9-043 9:03 
Brussels _ 29-49 29-80} 29-544 29-59 29-60} 29-60} 29°59 
Milan ... eae 60}; 632 94° 94}} 94}: 9412 it 
Zurich in 15-243 15-44 21-68 21-683 21-70 21-73} 21-70 
Stockholm... 19-40 19-40 19-394 19-394 | 19-39} 19-39} 193% 
Madrid ou 36} 40} 85* 85* 85* 85* 85* 
Vienna... _ 264 263 264 264 264 264 264 
Prague ose 1193 121} 142} 142; 142; 143,'; 142} 
Buenos Aires— 5 
(a) Export... 15 15 15 15 15 15 15 
(6) Import ... 17-03 17-06 16-00 16-00 16-00 16-00 16-00 
(c) Free... 18-50 17-96 16-46 16-48 16-52 16-56 16°55 
Rio de Janeiro— iD 
(a) Official ... 57$770 588200 563400 | 569400 568400 568400 563700 
(5) Free... 92 $500 863000 748600 | 74$740 | 753000 763000 759700 
Valparaiso... 119* 131-50® 131-50* | 131-50* | 131-50* | 124-68* | 124-6 
Bombay ese 184d. 183d. 18}d. 183d. | 18id. 183d. 18}. 
Hong Kong ... 233d. 1428d. 14}4d. 144éd. | 14jd. 14} $d. 14}i¢ 
Kobe ... cate 1/2,'5 1/27; 1/l$i | 1/134 1/18} 1/2 1/2 
Shanghai ese 17jd. 14) 3d. 143d. 14}d. 14}d. 14y,d. 14d. 
Gold price ... 139s. lldd. 138s. 2d, 139s. 9d.'139s. 64d.! 139s. 6d. | 139s. 44d. 139s. 66 | 
Silver price ... 29d. 19 °.d. 20d. 20d. 19} 8d. 19izd.  19}¢ 








* Nominal. 
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PUBLIC REVENUE AND EXPENDITURE 








REVENUE— 


Income Tax ... 

Sur-Tax 

Estate Duties... 

Stamps 

Customs 

Excise : = 

Motor Vehicles Duties 
(Exchequer Share) 

Other Tax Revenue ... 


Total Tax Revenue 


Post Office (Net Receipt) 
Post Office Fund... 
Crown Lands... _ one 
Receipts from Sundry Loatis 
Miscellaneous Receipts 


Total Non-Tax Revenue 


Total Ordinary Revenue 


Post Office 
Road Fund 


Total Self-balancing Revenue ... 


EXPENDITURE— 


National Debt Interest 
Payments to N. Ireland 

Other Cons. Fund Services ... 
Post Office Fund in 
Supply Services 


Total Ordinary Expenditure . 


Sinking Fund ... - 


Payments to U.S. Govt. 


Self-balancing Expenditure 


(as per contra) 


1933-4 


£ mn, 


228-9 
52°6 


. 


we & e353 o 
wn no S3BR 
uw Orn ONAN 


Py | Ww 
mJ) DD 


— 


weal 
ana 


84-8 


1934-5 


£ mn. 


228-9 
51-2 
81-3 
24-1 
185-1 
104-6 


5-1 
3-1 


683-4 


~ 


Gn - 
an wpe | oD 
co) Pw 


716-4 


61-8 
26-4 


211- 


SoG 
NWOOD 


696-5 


12-3 


88-2 


1935-6 


¢ mn. 
238-1 
51-0 
87-9 


1 
1 


wn ZEB 
Ko 100 


713-2 


91-9 


1936-7 


N 
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“IW UNWke OO d 
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> 
we 
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797°3 


27- 


- WG 
weNOwW 


99-3 


1936-7 1937-8 


to to 
Aug. 22 Aug. 21 
£mn. £mn. 
38-4 43-6 
5:3 6-1 
33°8 35°4 
6-9 6°9 
80-8 85-4 
42-5 44-7 
8-1* 8-4 
0-1 0-1 
215-9 230°6 
7:9 8-4 
0.5 0-5 
2-7 3°3 
9-2 3-1 
20-3 15-3 
236°2 245-9 
23-8 25°3 
23°8 25-3 
94-3 96-5 
2-2 2-4 
1-0 1-5 
202-8* 221-9 
300-3 | 322°3 
23°8 25°3 





* Motor Vehicle Duties apportioned to Road Funds, treated as self-balancing in 1936-37, 


row added to Revenue and Expenditure figures for purposes of comparison. 














PRODUCTION 





Total 1913 
» 1925 
» 1929 
» 1930 


1935 


193 


Total to July, 1936 
Total to July, 1937 


Coal 


Tons mill. 


287-4 
243-2 
257-9 
243-9 
219-5 
208-7 
207-1 
221-0 
222-9 
228-5 


132-8 
139-8 


Pig-Iron 


10,2 
6,262 
7,589 
6,192 
3,773 
3,574 
4,136 
5,969 
6,426 


7,686 
4,410 
4,740 


Tons thous. 


Tons thous, 


Steel 


7,664 
7,385 
9,636 
7,326 
5,203 
5,261 
7,024 
8,850 
9,842 


11,705 | 
6,725 
7,398 





BOARD OF TRADE PRODUCTION 
(1930 = 100) 


INDEX NUMBER 





Mines and Quarries ... 

Iron and Steel... 

Non-Ferrous Metals ... 
Engineering and Shipbuilding 
Building Materials and Building 


Textiles 


Chemicals, Oils, etc. ... 
Leather and Boots and Shoes 


Food, Drink and Tobacco 


Total* ... 


-0 
116-0 120: 
107-6 


Complete Year 


1935 | 1936 
91-7 94-4 
125-6 | 150-1 
137-3 143-8 
104-8 123-1 
147-0 157-1 
119-1 126-4 
112 115-4 


~J 


113-6 | 124-7 


2nd Qr. 


123: 


1936 


3rd Qr. 


89-7 
149-1 
145- 
121- 
164: 
123: 
111: 
116: 
115-2 


FN WwW SD Ww 


122°5 


4th Qr. Ist Qtr. 2nd Qr. 


99-1 
155-6 
154-0 
132-3 
157-3 
130-3 
120-6 
119-6 
121-2 


132-2 


1937 


99-6 | 100°7 


ra 


165°6 
166:7 


158: 
154: 


137°4 


~ 

w 

. . oO 
Ww oo WW > 


131-7 | 1347 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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UNEMPLOYMENT 


(a) Percentage of Insured Workers 








S. 
Date 


End of— 
January 
February 
March 
April 
May 
June 

' July 
August 
September 
October 
November 
December 


1929 


| ulated 
Shh 


HSSSooooo 
SOWOOAIDAI0OrW 


et et 


1930 


12-4 
12-9 
13-7 
14-2 
15-0 
15-4 
16-7 
17-1 
17°6 
18-7 
19-1 
20-2 


! 


1931 


SRESSSESSERR 
OPOMOCON®OOUAUN 


1932 


NM 09 D9 1 dH 
PSESERBRESBB 
"NOODOONeK LOCA 


1934 


18-6 
18-1 
17-2 
16°6 
16-2 
16-4 | 
16-7 
16°5 
16°1 
16°3 
16-3 
16-0 


1935 


17-6 
17-5 
16°4 
15-6 
15°5 
15-4 
15-3 
14-9 
15-0 
14-5 
14°5 
14-1 


} 


1936 


16-2 
15°3 
14-2 
13-6 
12-8 
12°8 
12-4 
12-1 
12-1 
12-1 
12°2 
12-2 


| 


1937 


12-6 
12-2 
11.8 
10-8 


10-3 
10-4 





(b) Actual Numbers Employed and Unemployed (in thousands) 





Mar., | July, 











Mar., | Mar., Mar., Mar., | June, | July, 
1932 1934 1935 1936 1936 | 19357 |, 1937 | 1937 
Number employed ... | 9,549 10,058 10,200 10,630 10,895 | 11,242 |11,517 | 11,517 
Wholly unemployed... | 2,129 | 1,814 1,727 1,551 1,285 1,330 1,096 1,070 
Temporarily stopped 427 317 324 240 302 170 203 249 
| Normally in casual 
10 employment 104 94 92 88 73 76 71 66 
Total unemployed ... | 2,660 | 2,225 2,143 1,879 1,660 1,576 1,370 1,385 
10*7 
RAILWAY TRAFFIC RECEIPTS 
56 
} Four weeks ended Aggregate for 33 weeks. 
ae Aug. 23, 1936 Aug. 22, 1937. 1936. 1937. 
>i Ss 
6:9 pa Goods. anon Goods. aie Goods. me Goods. 
35 +2 £ mn. £ mn. £ mn, £ mn, £ mn. £ mn. £ mn, £ mn, 
3-4 | Great Western 1-4 1-1 1-5 1-2 7-1 9°5 7-3 10-1 
od London & North 
4 Eastern* ... ‘ 2-0 2-1 2-1 2-1 10-8 182 11:4 191 
: London Midland & 
+] Scottish oa 3-1 2-6 3°2 26 16°8 | 23°4 | 17°5 | 24-3 
Soughern 19 O3 20 O03 104 31 10 30 
- Total... 84 Gl 88 | 62 45-1 542 47-2 565 
— *The London & North Eastern Railway Returns are made up a day earlier each week 





than the other lines. 








RETAIL TRADE 
(from the Board of Trade Journal) 


Change in value since same date in previous year 





By CATEGORIES: Great Britain 


Total 
Food and Perishables 


Other Merchandise of which 
Piece-goods* 


(i) Household Goods 
(ii) Dress Materials 
Women’s Wear*... 
(i) Fashion Departments 
(ii) Girls’ and Children’s Wear 
(iii) Fancy Drapery 
Men’s and Boys’ Wear . 
Boots and Shoes... 
Furnishing Departments 
Hardware 
Fancy Goods 
Sports and Travel 


Miscellaneous and Unallocated 


By AREAS— 


All Categories— 
Scotland 


North-East 

North-West 

Midlands & South Wales 
South of England 

London, Central & West End 
London, Suburban 
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* Including some goods which cannot be allocated to sub-headings. 
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OVERSEAS TRADE 


























Imports. Exports. 
Date. Manu- Manu- 
R R 
Food, Materials. factured Total. | Food. Materials. tpetaced Total. 

Monthly Average— £mn,| £ mn. £ mn. £mn, | £mn, £ mn, £ mn, £ mn. 
1929 eee we | 44°6 28-3 27-9 (101-7 4-6 6-6 | 47-8 60-8 
1930 39-6 20-9 25:6 87-0 5:3 5*3 | 36°7 47-6 
1931 34-7 14-4 21-8 71-8 3-0 3-9 24-3 32-6 
1932 31-1 13-7 13-1 58-5 2-7 3°6 23-0  30°4 
1933 28-3 15-0 12-6 56-3 2-4 3°8 23-4 30-6 
1934 28-9 17°5 14-3 61-0 2°5 4-0 25-4 33-0 
1935 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35°5 
1936 31-9 20-7 17-7 70-7 3:0 4-3 28-4 36°7 

July, 1936 29-9 20-1 18-2 68-7 3:0 4-6 31°5 40-1 

July, 1937 34-0 26-3 24-6 85-5 3°3 6-0 37-4 47-6 

SOME LEADING IMPORTS 
Iron and 
: Iron Ore; Raw | R: Hides, | wood Steel 
Date Wheat. F.2 ghiten. Wool. _— Pulp. Rubber. Manu- 
(thous. | (thous. (thous. 
(thous. (thous. centalsof centalsof (thous. (thous, centalsof' (thous. 

Monthly Average— cwts.) tons) | 100 Ibs.) | 100 Ibs.)| cwts.) tons) | 100 Ibs.); tons) 
1929 ina eee | 9,514 48) 1,283 678 98 137 330 235 
1930 8,731 363 1,011 652 108 128 326 243 
1931 9,952 185 989 707 106 122 237 237 
1932 8,803 159 1,048 765 105 153 176 133 
1933 9,366 234 1,169 793 120 162 189 81 
1934 8,552 392 1,052 657 116 187 395 114 
1935 8,435 415 1,060 720 141 185 325 96 
1936 8,401 587 1,289 762 157 307 116 124 

July, 1936 8,697 616 1,359 429 143 208 91 170 

July, 1937 8,819 |__ 668 829 430 158 152 310 202 

SOME LEADING EXPORTS 
Iro - Cotto: — —_— 
Date Coal, | and | Machin) Gotem | Picce- | Viocuss | Tosees | “ast 
ous. 10US. ous. mill. Il, ous. US. 

Monthly Average— — = —_ eg) .- * Bag —. (number), 
1929 _ ooo | 5,022 365 47 11-8 306 y , , 
1930 4,573 263 40 11-1 201 6,587 | 2,893 | 1,602 
1931 3,563 165 27 11-4 143 4,694 | 2,479 | 1,429 
1952 3,242 157 25 13-9 183 | 4,461 2,358 | 2246 
1933 3,256 160 23 15-8 169 5,110 | 2,741 | 2,821 
1934 3,305 188 28 10-9 166 5,745 | 2,772 | 2,904 
1935 3,226 193 32 11-8 162 | 5,934 3,205 3,659 
1936 2,878 184 32 12-6 | 160 | 6,523) 3,304 4,268 

July, 1936 3,360 216 37 | 13-3 | 176 | 7,882 4,727 | 4,919 

July, 1937 4,131 232 39 13-4 177 7,881 | 4,480 | 4,163 


























WHOLESALE PRICES 
Index Number (Sept. 16th, 1931 = 100) 
Date 

U.K U.S.A. France Italy Germany 

Average 1929 ... 150-9 139-4 141-3 146-0 126-1 

1931 ... 107-7 103-5 105-5 103-5 101-9 

1932 ... 103-5 89-3 92-0 93-1 88-7 

1933 ... 103-5 93-7 87-7 86-6 85-7 

1934 ... 106-4 111-1 83-1 84-2 90-4 

1935 ... 108-1 120-3 78-4 97-2 93-5 

1936 ... 116-2 121-4 90-6 112-5 95:6 

End July, 1936 115-5 121-4 87-9 _ 96-0 

» Aug., 1936 116-6 121-5 89-3 96-0 

w» july, 1937 138-0 133-8 130-8 137-1 97-9 

» Aug., 1937 138-0 133-0 132-4 137-2 98-1 
Sources: U.K., “ Financial Times"; U.S.A., Irving Fisher; France, Statistique 


Générale ; Italy, Italian Chamber of Commerce ; Germany, Statistiche Reichsamt. 


2. RETAIL PRICES (cost of living) 








Date 


End of 1929 
1931 
1932 
1933 
1934 
1935 
1936 

End July, 1936... 


» june, 1937... 
» july, 1937... 


Food 


29 
40 
40 


Rent 
(including | Clothing 

Rates) 
52 115 
54 90 
55 85 
56 85 
56 85-90 
58 85 
59 90-95 
59 90 
59 105 
59 105 


Fuel 
and 
Light 


75 
75 
70-75 
70-75 
70-75 
75 
75-80 
70-75 
75 


75 


Other 
Items 
included 


All 
Items 
included 


66 
47 
42 
42 
44 
47 
51 


46 
55 
55 





The figures represent the percentage increase above July, 1914, which is equal to 100. 


3. COMMODITY PRICES (average for month) 





Date. 


Average 1929 ... 
1931 ... 
1932 ... 
1933 ... 
1934 ... 
1935 ... 
19.56 ... 

Aug., 1936 


July, 1937 
Aug., 1937 


Wheat 
No. | 
N. 
Manitoba, 


per qr. 
s d 


54 
28 
30 


0} 
23 
6} 


Sugar 


Centr 


per 


s. 


OOP PADBUUDO 


ifugals 


i. 


cwt. 
d. 


4} 
9} 
4 
8} 
8 
8} 


44 
8 
63 


Cotton 
American 
Middling. 


Wool 
64's 
tops avg 


per Ib. 
d. 
38; 
231'5 
22 's 
28,5 
3034 
28 
3243 
52} 
37% 
08 i; 


Pig-Iron, 


e. 


Cleveland. 


Tin, 
Standard 
Cash, 


per ton, 


x 
203}5 
118} 
136 ."s 
194}; 
230 
225 
204 
183% 
263 


264 is 


Rubber 
Plantation 
Sheet. 





per Ib. 
10} 
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“30D Gi Dw 
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cow -3 
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